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Systematic Interpretation of the Priority Order in Multiple

Disposals of Accounts Receivable
Zhang Gongchang

Abstract: The priority order of multiple disposals of accounts receivable under the normative system of the Civil Code should be
based on the current rule system. Multiple disposals of accounts receivable include three situations: general disposals, guarantee dis-
posals, and competing disposals of general and guarantee disposals. For the priority order of general multiple penalties, Article 50 of
“the Interpretation of the General Principles of the Contract Compilation” establishes the priority order of notifications in essence. For
the priority order of multiple disposals of guarantee type, it can be divided into three situations: when multiple mortgages are imposed,
the priority order rules for multiple mortgages shall be applied in accordance with Article 414 of the Civil Code; When factoring with
multiple recourse rights, the order of “registration notification proportional distribution” in Article 768 of the Civil Code shall be directly
applied; When factoring and pledging with recourse, the priority order of “registration notification proportional distribution” shall be
applied in accordance with Article 467 of the Civil Code. For the priority order of general and guarantee based disposal competition,
based on the expanded interpretation of Article 66 of “the Legislative Interpretation of the Guarantee System” , the priority order of
“registration notice proportional distribution” should be referred to. In addition, in the secured multiple disposals of accounts receiva-
ble, registration can be used to resist the debtor, executor, and bankruptcy administrator; If accounts receivable are used as capital for
the company and other disposal behaviors are carried out, the ranking rules corresponding to the different types of disposal mentioned a-
bove shall apply.

Key words: accounts receivable; multiple disposition; priority order
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