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Study on the Evolution, Gain and Loss, Reform and Improvement of Grain Collection

and Storage Policy Since the 21st Century
Guo Qinghai

Abstract : The policy of grain collection and storage has been the focus of China’ s policy of benefiting farmers since the 21st cen-

Gong Binbin

tury. There have been four forms of minimum purchase price, temporary collection and storage price, target price and “market pricing
+ producer subsidies”. The implementation of the grain collection and storage policy has played a strong supporting role in increasing
farmers’ income and grain output, but it has also produced negative effects that cannot be underestimated. The target price policy once
became the choice of the reform of grain collection and storage policy, but it failed because of the extensive nature of its program. The
scheme of “market pricing + producer subsidies” finally replaced the temporary collection and storage policy. The current minimum
purchase price policy and the policy of “market pricing + producer subsidies” are not the end plan of the reform. There is still much
room for reform, and giving play to the role of the market mechanism is still the basic orientation of the reform. Therefore, the feasibility
of the target price policy needs to be reassessed. There are hidden dangers in the land linked subsidy policy. It is necessary to withdraw
the minimum purchase price policy from the market in a timely manner. The construction of the market structure and the circulation set-
tlement system must be paid attention to.

Key words: grain collection and storage policy; minimum purchase price; temporary storage price; target price; producer subsi-
dies
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