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The origin, Development and Trend of Financial Subsidy Policy of Basic Pension

Insurance for Urban and Rural Residents
Hai Long

Abstract : Basic pension subsidy and payment subsidy are important innovations in the financing mechanism of basic pension insur-
ance system for urban and rural residents in China. From the perspective of the development trend of the basic pension insurance system
for urban and rural residents in China, financial subsidy has become a key measure to ensure the rapid development of the basic pen-
sion insurance system for urban and rural residents. However, in practice, there are still some disadvantages in the current financial
subsidies of basic pension insurance for urban and rural residents, such as uneven subsidy level, unreasonable subsidy responsibility
sharing, insufficient subsidy efficiency, imperfect subsidy standard determination and adjustment mechanism. In order to realize the ef-
ficient operation of the basic pension insurance system of urban and rural residents, we should strengthen the top—level design of finan-
cial subsidies, realize the equalization of financial subsidies, ensure that the financial subsidies are in line with financial resources, im-
prove the efficiency of financial subsidies, improve the mechanism of determining financial subsidies standards and adjusting the state of
motion, and properly strengthen the financing responsibilities of the insured.

Key words: basic pension insurance for urban and rural residents; basic pension subsidy; payment subsidy
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